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Independent Auditor’s Report
To the Members of ESRI India Technologies Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone Ind AS financial statements of ESRI India
Technologies Limited (‘the Company’), which comprise the balance sheet as at 31 March 2019, the
statement of profit and loss, the statement of cash flow and the statement of changes in equity for the

year ended on that date, and a summary of significant accounting policies and other explanatory
information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Companies
Acl,2013 (the “Act™) in the manner so required and give a true and fair view in conformity with
Indian Accounting Standards preseribed under section 133 of the Act read with the Companies
(Indian Accounting Standards) Rules 2015, as amended (“Ind AS™) and other accounting principles
generally accepted in India, of the standalone state of affairs as at 31 March 2019, and its profit

including other comprehensive income, its cash tflows and the change in equity for the year ended on
that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under Section
143(10) of the Act. Our responsibilities under those standards are further described in the Auditor’s
Responsibility for the Standalone Financial Statements section of our report. We are independent in
accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (1CAl)
together with the independence requirements that are relevant to our audit of the standalone financial
statements under the provisions of the Act and the Rules made there under, and we have fulfilled our
other ethical responsibilities in accordance with these requirements and the ICAT’s Code of Ethics.
We believe (hal the audil evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone financial statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the standalone financial statements of the current period. These matters were addressed in
the context of our audit of the standalone financial statements as a whole, and in forming our opinion
thereon, and we do not provide a separate opinion on these matters. We have determined the matters
deseribed below o be the key audit mallers (o be communicated in our report.

Sr.No. | Key Audit Matter Auditor’s Response

1 Accuracy of recognition, measurement, presentation and | Principal Audit Procedures
disclosures of revenues and other related balances in
view of adoption of Ind AS 115 “Revenue from We assessed the Company’s
Conlracts with Customers™ (new revenue accounting process 1o identify the impact of
standard) adoption of the new revenue

The application of the new revenue accounting standard | accounting standard. Our audit
e involves certain key judgments relating to identification | approach consisted testing of the

of distinct performance obligations, determination of design and operating effectiveness
transaction price of the identified performance of the internal controls and
obligations, the appropriateness of the basis used to substantive testing as follows:
measure revenue recognized over a period. The new Evaluation of the design of internal
revenue accounting standards required standards w.r.t. controls relating to implementation
Braucl:
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revenue under different streams spread over subsequent | of the new revenue accounting
periods over which the performance obligations will be | standard. ['] Selected the samples of
satisfied after the Balance Sheet date. contracts and tested the operating
effectiveness of the internal control.
The testing was done with
multiplicity of procedure on the
documents provided by the
management in respect to operation
& controls. We further reviewed
the information and the expected
revenue & expenses disclosures
relating to the periods or which the
remaining performance obligation
will be satisfied after the Balance

sheet date.
2. Evaluation of tax positions Obtained details of completed tax
assessments and demands as at
The Company has unsettled tax positions for various March 31, 2019 from management.
years. (Refer note 28(i)) We involved external confirmations

from the experts on the
management’s underlying
assumptions in estimating the tax
status of the disputes.

Information Other than Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors are responsible for the preparation of the other information. The
other information comprises the information included in the Board’s Report including Annexure to
Board’s Report, Corporate governance and shareholder’s information but does not include the
standalone financial statements and our auditor’s report thereon.

Our opinion on the standalone financial statements docs not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

Based on the work we have performed, we conclude that there is nothing to report in this regard.
Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Act
with respect to the preparation of these standalone Ind AS financial statements that give a true and fair
view of the financial position, financial performance including other comprehensive income, cash
flows and change in equity of the Company in accordance with the accounting principles generally
accepted in India, including the Indian Accounting Standards (AS). The responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness
of the accounting records, relevant to the preparation and presentation of the standalone Ind AS
financial statements that give a true and fair wq\y\m'@l re free from material misstatement, whether
due to fraud or error. ’:} :,,\
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In preparing the standalone financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibility for the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

11 Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,

as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

! Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial
controls system in place and the operating elfectiveness of such controls.

| Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

|1 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report
to the related disclosures in the standalone financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report.

[} Evaluate the overall presentation, structure and content of the standalone financial statements,
including the disclosures, and whether the standalone financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the standalone financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of
the financial statements may be influenced. We consider quantitative materiality and qualitative
factors in (i) planning the scope of our audit work and in evaluating the results of our work; and (ii) to
evaluate the effect of any identified mis }g&iemﬁ\t’u\the financial statements.
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
cthical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and
are therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such
communication.

Report on Other Legal and Regulatory Requirements

1. As required by Section 143 (3) of the Act, we report that:

(a)  We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b)  In our opinion proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books;

(¢)  The balance sheet, the statement of profit and loss including other comprehensive income, the
statement of cash flow and the statement of changes in equity dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the
Companies (Accounts) Rules, 2014;

(e) On the basis of the written representations received from the directors as on 31 March 2019

taken on record by the Board of Directors, none of the directors is disqualified as on 31 March
2019 from being appointed as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure A”; and

(g)  With respect to the other matters to be included in the Auditor’s Report in accordance with
the requirement of section 197 (16) of the act as amended:

In our opinion and to the best of our information and according to the explanations given to
us, the remuneration paid by the Company to its directors during the year is in accordance
with the provisions of section 197 of the Act.

(h)  With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Aydimg;) Rules, 2014, as amended in our opinion and
2L 8 .
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i.  The Company does not have any pending litigations which would impact its financial
position;

ii. ~ The Company did not have any long-term contracts including derivatives contracts
for which there were any material foreseeable losses.

iii.  There are no amounts required to be transferred by the Company to the Investor
Education and Protection Fund

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™) issued by the
Central Government in terms of Section 143(11) of the Act, we give in “Annexure B” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

For GHOSH KHANNA & CO.
Firm's registration number: 003366N
Chartered Accountants

MWN

Place: New Delhi \ Ashish Ghosh
Date: 24" April 2019 2 kB O Partner
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Annexure - A to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of ESRI India Technologies
Limited (“the Company™) as of 31 March 2019 in conjunction with our audit of the standalone Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Board of Directors of the Company is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants of India
(‘ICAT’). These responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its
business, including adherence to company’s policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of Internal Financial Controls over Financial Reporting (the “Guidance Note”) and the Standards on

Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financial controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectivencss of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A

company's internal financial control over financial reporting includes those policies and procedures
that
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(1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and disposal of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorizations of management of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2019, based on the internal control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the
Institute of Chartered Accountants of India.

For GHOSH KHANNA & CO.
Firm's registration number: 003366N
Chartered Accountants
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Ashish Ghosh
Partner
Membership No.81732

Place: New Delhi
Date: 24" April 2019




Annexure - B to the Auditors’ Report

The Annexure referred to in Independent Auditors’ Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31 March 2019, we report that:

(i)  (a) The Company has maintained proper records showing full particulars, including quantitative

details and situation of fixed assets;

(b) The Company has a regular programme of physical verification of its fixed assets by which
fixed assets are verified in a phased manner over a period of three years. In accordance
with this programme, certain fixed assets were verified during the year and no material
discrepancies were noticed on such verification. In our opinion, this periodicity of physical
verification is reasonable having regard to the size of the Company and the nature of its

assets.

(c) Point (i)c of paragraph of the order, relates to the title deeds of immovable properties are

held in the name of the Company is not applicable.

(ii) Physical verification of inventory was conducted at reasonable intervals by the management and

no material discrepancies were noticed during the verification.

(i) The Company has not granted any loans under section 189 of the Companies Act, 2013 (‘the

Act’).

(a) Point (iii)(a) of paragraph 3 of the Order, related to terms and conditions ot loans granted,

is not applicable as no loans were granted during the financial year.

(b) Point (iii)(b) of paragraph 3 of the Order, related to schedule of repayment of loans

granted, is not applicable as no loans were granted during the financial year.

(c) Point (iii)(c) of paragraph 3 of the Order, related to details of overdue of loans granted, is

not applicable as no loans were granted during the financial year.

(iv) In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of section 185 and 186 of the Act, with respect to the loans and

investments made.

(v) The Company has not accepted any deposits from the public.

(vi) The Central Government has not prescribed the maintenance of cost records under section

148(1) of the Act, for any of the services rendered/ goods traded by the Company.

(vii) (a) According to the information and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including provident fund, income-tax, duty
of customs, Goods & Service tax, cess and other material statutory dues have been
regularly deposited during the year by the Company with the appropriate authorities. As
explained to us, the Company did not have any dues on account of employees’ state

insurance and duty of excise.

According to the information and explanations given to us, no undisputed amounts payable
in respect of provident fund, income tax, duty of customs, Goods & service tax, cess and
other material statutory dues were in arrears as at 31 March 2019 for a period of more than

six months from the date they became payable except the following.
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(viii)

(ix)

[ €5
! £

\fﬁ‘-" CH

T AcCOl INTANTS O
\—)r\\)l.—_-.ll | 7
\ K., ¢
W s LY
NS W DEY
SS—————”

(b) According to the information and explanations given to us, there are no material dues of

duty of customs which have not been deposited with the appropriate authorities on account
of any dispute. However, according to information and explanations given to us, the
following dues of income tax, sales tax, duty of excise, service tax and value added tax
have not been deposited by the Company on account of disputes:

- The Income-tax Department has raised a demand of Rs. 50,158,522 for the Assessment

year 2010-11, primarily on account of disallowance of claim u/s 80IC of the Income-tax
Act, 1961. The Company has filed the appeals with the Commissioner of Income-tax
(Appeals). Hearing on February 25, 2016, the CIT (A) concurred with our contention w.r.t
deduction u/s 80 IC but uphold the Bank Guarantee charges disallowed u/s 40(a)(i) for
non-deduction of TDS. The Company has therefore filed the appeals with the next
appellate authority i.e. Tribunal (ITAT). Since the Income-tax Department had not filed the
appeals with the Tribunal on the assessing Officer’s disallowance u/s 80 IC, withheld by
the ITAT, the disputed tax demand had been reduced to Rs. 347,567. The appeal filed by
the Company with the ITAT is pending for hearing.

The Income-tax demand of Rs. 6,238,992 for the Assessment year 2013-14, primarily on
account of disallowance of claim u/s 80IC of the Income-tax Act, 1961. The company has
filed an appeal with the Commissioner of Income-tax (Appeals). Appeals in progress with
the CIT (A). |

The Income-tax Department has raised a demand of Rs. 16,673,890 for the Assessment
year 2014-15, primarily on account of disallowance of claim w/s 80IC of the Income-tax
Act, 1961, The company has filed an appeal with the Commissioner of Income-tax
(Appeals). Appeals in progress with the CIT (A).

The Income-tax Department has raised a demand of Rs. 45,490,210 for the Assessment
year 2015-16, primarily on account of disallowance of claim u/s 80IC of the Income-tax
Act, 1961. The company has filed an appeal with the Commissioner of Income -tax
(Appeals). Appeals in progress with the CIT (A). '

The Central Excise & Service Tax Chandigarh raised a demand of Rs.42,349,703.
However, the company has received the favorable order from the Commissioner Central
Excise & Service Tax Chandigarh. Subsequently the department has filed a case against
that order in CESTAT. ' '

The Company does not have any loans or borrowings from any financial institution, banks,
government or debenture holders during the year. Accordingly, paragraph 3(viii) of the Order
is not applicable. .

The Company did not raise any money by way of initial public offer or further public offer
(including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicable.
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)

(xi)

(xii)

(xiii)

(xiv)

(xv)

{xvi)

Place: New Delhi
Date: 24" April 2019

According to the information and explanations given to us, no material fraud by the

Company or on the Company by its officers or employees has been noticed or reported
during the course of our audit.

Point (xi) of paragraph 3 of the Order, related to payment/provided of managerial
remuneration is not applicable.

In our opinion and according to the information and explanations given to us, the Company is
not a nidhi company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company, transactions with the related parties are in compliance with
sections 177 and 188 of the Act where applicable and details of such transactions have been
disclosed in the standalone Ind AS financial statements as required by the applicable
accounting standards.

According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year.

According to the information and explanations given to us and based on our examination of
the records of the Company, the Company has not entered into non-cash transactions with

directors or persons connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

The Company is not required to he registered under section 45-IA of the Reserve Rank of
India Act 1934.

For GHOSH KHANNA & CO.
Firm’s registration number: 003366N
FTIANN Chartered Accountants
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ESRI India Technologies Limited

(CIN: U74140DL1996PLC080487)
Balance Sheet

(All amounts in Rs., unless otherwise stated)

Particulars Notes As at March 31, 2019 As at March 31, 2018
ASSETS
Non-current assets
Property, plant and equipment 3 33,306,212 34,282,773
Capital work in progress 3 - 70,430
Other Intangible assets 4 437,226 969,546
Financial assets
Other financial assets 5 (ii) 43,331,553 34,019,125
Deferred tax assets (net) 6 16,948,187 20,235,198
Other non-current assets 7 77,748,107 80,516,697
Total non-current assets 171,771,285 170,093,769
Current assets
Financial assets
Inventories 3,134,697 3,146,305
Investments 5 (1) 230,951,271 186,548,677
Trade receivables 5 (iif) 296,857,084 418,110,514
Cash and cash equivalents 5 (iv) 114,871,320 68,274,980
Other financial assets 5 (i) 35,000,000 9,937,933
Current tax assets 8 245,103,475 184,022,711
Other enrrent assets 9 78,480,931 50,634,784
Total current assets 1,004,398,778 920,675,904
TOTAL ASSETS 1,176,170,063 1,090,769,673
EQUITY AND LIABILITIES
Lguity
Equity share capital 10 10,000,700 10,000,700
Other equity
Reserves and Surplus 11 809,365,377 739,189,723
Total equity 819,366,077 749,190,423
LIABILITIES
Non-Current Liabilities
Employee Benefit Obligations 13 26,136,032 19,114,745
Total non- current liabilities 26,136,032 19,114,745
Current liabilities
Financial Liabilities
Trade Payables 12 149,648,335 151,759,821
Employee Benefit Obligations 13 2,726,899 14,605,865
Other current liabilities 14 178,292,720 156,098,819
Total current liabilities 330,667,954 322,464,505
TOTAL EQUITY AND LIABILITIES 1,176,170,063 1,090,769,673

The above balance sheel should be read in conjunction with the accompanying notes.

This is the balance sheet referred to in our report of even date.

For Ghosh Khanna & Company
Chartered Accountants
Firm Registration No.003366N

Ashish Ghosh
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Place : Noida

Dale : April 24, 2019
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Director
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ESRI India Technologies Limited
(CIN: U74140DL1996PLC080487)
Statement of Profit & Loss

(All amounts in Rs., unless otherwise stated)

Particulars Note Year ended March Year ended
cu s 31, 2019 March 31, 2018
Revenue from operations 15 1,361,030,699 1,201,129,621
Other income 16 12,729,967 14,737,682
Total income 1,373,760,666 1,215,867,303
Expenses
Cost of materials consumed 17 500,365,215 403,320,986
Changes in inventories of stock- in- trade 18 11,608 163,093
Employee benefit expense 19 374,634,568 343,288,656
Depreciation and amortization expense 20 18,756,479 16,730,145
Other expenses 21 170,372,310 164,437,784
Finance costs 22 1,134,492 1,512,011
Total expenses 1,065,274.,672 929,452,675
Profit/(loss) before tax 308,485,994 286,414,628
Ineome Tax expense:
Current tax 57,212,633 71,556,634
Deferred tax 3,287,011 (6,682,482)
Total tax expense 60,499,644 64,874,152
Profit/(loss) for the period from continuing operation 247,986,350 221,540,476
Other comprehensive income
Items that may be reclassified to Profit or Loss = =
Changes in fair value of FVOCI debt instruments - -
Items that will be not be reclassified to Profit or Loss
Remeasurement of post - employment benefit obligations 3,863,459 4,122,576
Income tax relating to these items (1,125,039) (1,426,741)
Other comprehensive income for the year, net of tax 2,738,420 2,695,835
Total comprehensive income for the year 250,724,770 224,236.311
Earnings per equity share for profit from operations
attributable to owners of ESRI India Technologics
Limited:
Basic earnings per share 250.71 224,22
Diluted earnings per share 250.71 224.22

The above statement of profit and loss should be read in conjunction with the accompanying notes.

This is the Statement of Profit and Loss referred to in our report of

even date,

For Ghosh Khanna & Company
Chartered Accountants
Firm Registration No.003366N

agéosr
Ashish Ghosl

Partner
Membership No 081732
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ajeigdra S Pawar

Director
DIN 00042516
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Dircctor
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ESRI India Technologies Limited
(CIN: U74140DL1996PLC080487)

Statement of Cash Flows

Year ended Year ended
31 March 2019 |31 March 2018
Cash llow from operating activities
Profit before income tax from 312,349,453 200,537.204
Continuing operalions
Discontinued operations
Profit before income tax including discontinued operations 312,349.453 290,537,204
Adjustment for
Depreciation and amortisation expenses 18,756,479 16,730,145
Provision for doubtful debts (ineluding written off) (net) 7,988,297 4,877,427
Interst Incoine (1,825,206) (1,555,150)
Dividend income from financial assets at amortised cost (6,922.806) (3,680,447)
Loss/(Gain) on disposal of property, plant and equipment 1,735,699 44
Unrealized gain on fuir valuation of current investments 2,520,213 666,010
Gain on sale of investiments (3.896,600) (6,748.341)
Changes in operating assets and liabilities, net of effects from purchase
of controlled entities and sale of subsidiary: 18,355,887 10,290,587
{Increase)/Decrease in trade veceivables 113,265,141 (508,504)
(Inerease)/Decrease in invenlories 11,608 163,003
Inerense)/Decrease in trade pavables (2,111,487) (23,877,704)
Inerease)/Decrense in other current assets (27,846,148) (13,059,684)
Inerease)/Decrease in other non-current assets 6,055,601 4,994,503
(Inerease)/Decrease in other financial assets (95.455,259) (46,830,373)
Increase/(Degrense) in provisions 17,336,222 57,213,024
Inerease in other current linbilities
Cash generaled from operations 11,255,670 (21,905,735)
liconie taxes paid (61,624,683) (66,100,893)
Net cash inflow from operating activities 280,230,327 212,621,164
Cash flow from investing activilies
Payment for purchase of property, plant and equipment (15,747.007) (18,370,661)
Payment for purchase of software developnien! costs (4,476,509) (5.068,028)
Pavinent for purehase of Mutoal Funds (216,922.806) (403,712,635)
Proceeds from sale of Mutual Funds 173,896.699 434,818,231
Proceeds from sale of Fixed Assets 1,311,540 -
Dividend received from finaneial assels at amortised cost 6,922,806 4,680,447
[nterest received 1,825 506 1,555,150
Net cash outflow from investing activities (53.190.872) 18,902,504
Cash flow from financing activities
Dividends paid with compuny's shareliolders (180,549.115) (235.917.508)
Net cash inflow (outflow) from fi ing activities (180,549,115) (235,917,508)
Net increase (decrease) in cash and cash equivalents 46,596,229 (4.202.841)
Cash and cash equivalents at the beginning of the finaneinl year 68.274.080 72,668,821
iffects of exchange rate changes on eash and cash equivalents
Cash and cash equivalents at the end of the financial vear 114,871,319 68.274.080
“ash and eash eguivalents [note 5(iv) ] 114,871,320 68,274,980
Bank overdrafts -
Balance as per statement of eash flows 114.871,320 68.274.980

The accompanying notes form an integral part of the financial statement.
As per our report of even date attached

For and on behalf of

Ghosh Khanna & Co.
Chartered Accountants

Firm's Registration No.: 003366N

_ J&wﬂv

Ashish Ghosh
Partner
Membership No. 81732
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Place : Noida
Date : April 24, 2019

For and on behalf of the Board of Directors of
ESRI India Technologies Ltd.

Ta S Pawar
Director
DIN: 00042516

>

Arvifid Thakur
Director
DIN: 00042534
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Note 1:

(@)

®)

(c)
()

(i)

(d)

®

@)

Significant accounting policies

This note provides a list of the significant accounting policies adopted in the preparation of these financial statements. These policies have
been consistently applied to all the years presented, unless otherwise stated.

Basis of preparation
(i) Compliance with Ind AS

The financial statements comply in all material aspects with Indian Accounting Standards (Ind AS) nolified under Section 133 of the
Companies Act, 2013 (the Act) [Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

- certain financial assets and liabilities (including derivative instruments) and contingent consideration that are measured at fair value;
- defined benefit plans - plan assets measured at fair value; and

- share-based payments

Usc of Estimates

The prepuration of linuncial stalements fo conformity with Ind AS requires the management to make estimates and nssumptions that affect
the roported dmounts of assets, labilities, revenue, costs, expenses and other compreliensive income that are reported and disclosed in the
financial statorionts and accompitiving notes, These estimates are based on the manasgement's best knowledge of current evonts, historical
experience, actions that the Company may undertake in the future and on various other assumptions that ore believed to be reasonable under
the ¢ireuinstiances. Significant estimates i assumplions are used, but not limited to aceounting for costs expucted to he incurred to
complete performance under IT service arrangemenls, allowance for uncollectible accounts receivables and unbilled revenue, accrual of
warranty costs, income taxes, valuation of share-based compensation, future obligations under employee benefit plans, the useful lives of
property, equipment and intangible assets, impairment of property, equipment, intangibles and goodwill, valuation allowances for deferred
tax assots; andl other contingencies and commitments. Clianges in estimates are reflected in the financial statements in the period in which
the changes ate innde. Avtusl results could differ from those estimates.

Forcign currency translation

Functional and presentation currency
Items included in the financial statements of the Company is measured using the curtency of the primary economic environment in which

the Company operates (the 'functional currency’). Financial statements of the Company are presented in Indian Rupee (INR), which is the
Company's functional and presentation currency.

Transactions and balances
All foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate between the functional currency
uil the foreign currenty ut the monthly rate. Foreign exchange gains and losses resilting from the sotilement of such transactions and from

th translulion of monutuyy ‘assets and liabilities dénomingted in foreign currencios at year end exchange rates are generally recognized in
profit or Joss.

As at the reporting date, non-monetary items which are carried in terms of historical cost denominated in a foreign currency are reported

using the exchange rate at the date of the transaction. All monetary assets and liabilities in foreign currency ave restated at the end of the
accounting period, Exchange difference on restatement of all other monetary items are recognized in the Statement of Profit and Loss.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities of the foreign
operation and translated at the closing rates.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Amounts disclosed as revenue are net of discounts and
taxes.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that future economic benefits will flow
to the Company and specific criteria have been met for each of the Company's activities as described below. The Company bases its estimates
on historical results, taking into consideration the type of customer, the type of transaction and the specifics of each arrangement.

Contracts involving provision of services

Revenue is recognized when persuasive evidence of an arfanyemanl exists, services have heen rendered; the fee is daterminahla and
chllisetubility is reaspnably assured. Contracts can be primarily cafegarized as time and material or fixed prive contracts.

Time and material contracts
Revenue wlth respect to time-and-material conlracls is recopnized as the related services are performed.

(b) Fixed Price contracts

Revenue related ta contracts providing maintenance and support gervices, is recognized over the term of tie contiact,

Revenue related to fixed price contracts is recognized in accordance with the propottionate completion method (PCM). The inpul (efforls
expended) method is used to mensute progress lowaids completion, as there is a direct relationship between input and produstivity. Costs
are recorded as incurred over [h contract perjod. Any revision in cost to complite would result in fncrease or decrease in revenue and
income and such changes are recorded in the period in which they are identified. Provisions for estimated losses, if any, on contracts-in-
progress ave recorded in the period in which such losses become probable based on the current contract estimates. Contract losses are
determined to be the amount by which the estimated total cost to complete exceeds the estimated total revenues that will be generated by the
contract and are included in Cost of services and classified in Provisions.

For services accounted for under the PCM method, cost and earnings in excess of billing are classified as unbilled revenue, while billing in
excess of cost and earnings are classified as deferred revenue.




(¢) Income tax
The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax

tate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to temporary differences and to unused tax
losses.

The current income tax charge is caleulated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in
the ¢ountries where the Company and il§ overseas branches operate and generate tuxahle income. Management periodically evaluates
posilions taken in tax returns with respect to sittiations in which applicable 1ax regulation is subject to interpretation. It estahlishes
provisions, where appropriate, on the basis of amounts expected to be paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax basis of assets and
liabilities and their carrying amounts in the financial statements. Deferred income tax is also not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the time of the transaction affects neither
accounting profit nor taxable profit (tax loss). Deferred income tax is determined using tax rates (and laws) that have been enacted or
subslantially enacted by the ¢nd of the reporting period and ave expected to apply when the related deferred income tax asset is realized or
the deferred income tax liability is settlud,

Deferred tax assets are recognized for all deductible temporary differences and unused tax losses only if it is probable that future taxable
amounts will be available to utilize those temporary differences and losses.

Deferred tax assets and linhilities are offset when there is a legally enforconblis right to offsel current tax nssets and liabilities and when the
deferred tax balances relate to the same taxation authority. Current tax assels and tax lihilities are offssl wheve the entity has a legally
enforceable right to offset and intends either to settle on a net basis, or to realize the asset and settle the liability simultaneously.

Current tax and deferred tax are recognized in Statement of Profit and Loss, except to the extent that it relates to items recognized in Other

Comprehensive Income or directly in equity. In this case, the tax is also recognized in Other Comprehensive [ncome or directly in equity,
respectively.

(f) Leases
The determination of whether an arrangement is (or contains) a lease is based on the suhstance of the arrangement at the inception of the
lease. The arrangement is, or contains, a lease if fulfilment of the arrangement is dependent on the use of a specific asset or assets and the
arrangement conveys a right to use the asset or assets, even if that right is not explicitly specified in an arrangement,

(g) Impairment of non-financial assets

Goodwill and intangible assets that have an indefinite useful life are not subject to amortization and are tested annually for impairment, or
more frequently if events or changes in circumstances indicate that they might be impaired. Other assets are tested for impairment annually,
or more frequently if events or changes in circumstances indicate that they might be impaired whenever events or changes in circumstances
indicate that the cartying amount may not be recoverable. An impaitment loss is ticognized for the amount by which the asset's carrying
amount exceeds its recoverable amount. The recoverable amount is higher of an assel's fait value less cost of tlisposal o value in use. For the
purpose of assessing impairment, assets are grouped at the lowest levels for which there are separately identifiable cash inflows which are
Inrgely independent of the cash inflows from other assets or a proup of pssets (cash-generating units), Non-finjinelal assets, other than
goodwill, that suffer an impairment ate tiviewed for possible reversiil of the {mpairment ut the end of each reporting perin.

(h) Cash and cash equivalents
For the purpose of presentation in the statement of cash flows, cash and cash equivalents include cash in hand, deposits held at call with
financial institutions, other short-term highly liquid investments with original maturities of three months or less that are readily convertible
to known amounts of cash and which are subject to an insignificant risk of changes in value.
Bank overdrafts are shown within borrowings in current liabilities in the balance sheet.

(i) Trade receivables

Trade receivables are recognized inilially al fair value and subsequently measured at amortized cost using the eftective interest method, less
provision for impairment.

() Inventories
Inventories represent items of traded goods that are specific to execute composite contracts of software services and IT infrastructure
Inanagement services. Inventory is carried at the lower of cost or net realizable value. The net realizable value is determined with reference to
selling price of gouds less Uie estimaled cosl necessary to make the sale. Cost of goads that ave procured tor specific projects is assigned by
specific identification of their individual costs,

(k) Investments and other financial assets

)]
All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded ai fair value through profit or loss,
transaction costs that are attributable to the acquisition of the financial asset.

Subscquent measurement

For purpoics of subsequent imeasurement, financial assets are classified in four categories:

» Debtinstruments at amortised cost

» Debt instruments at Juir value through other comprehensive income (1'VIOCL) v
» Debt instruments, derfuqtives and equity instruments at fuir value through profit vr loss (FVIPL) /i
» Equity instrumehits ineasured at fair valug through othaer comprehensive income (FVTOCT)

ii

=




Debt instruments

Subsequent measurement of debt instruments depends on the Company's business model for managing the asset and the cash flow
characteristics of the asset. There are three measurement categories into which the Company classifies its debt instruments:

Amortized cost: A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the
principal amount outstanding.

This calegory is the most relevant to the entity. After initial measurement, such financial assets are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition
and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses
arising from impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

Fair value through other comprehensive income (FVOCI): A ‘debt instrument’ is classified as at the FVTOC! if both of the following criteria
are met:

a) The objective of the business madel is achieved both by collecling contractual cash flows and selling the financial assets, and

b) The asset’s contractual cash flows represent SPPI.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recoghized in the other comprehensive income (OCI). However, the entity recognizes interest income, impairment losses &
rveversals and foreign exchange guin or loss in the P&L. On derecognition of the asset, aumulative gain or loss previpusly recognised in OCI is
verlassified from the equily to P&L. Interest earned whilst holding FVTOCI debt instrument is teported as inlerest income using the EIR
method,

Fair value through profit or loss: FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for
calegorization as at amortized cost or as FVTOCI, is classified as at FVTPL, In addition, the entity may elect to designate a debt instrument,
which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so reduces or
eliminates a measurement or recagnition ineansistency. Debt instruments included within the FVTPL category nre measured at fair value
with all changes recognized in the P&L

Equity instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent
consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as at FVTPL. For all other equity
instruments, the entity may make an irvevocable election to present in pther comprehensive income subsequent changes in the fair value.
The entity makes such election on an instrument-by-itistrument hasis. The classification is made on initial recognition and is irrevocable.

If the entity decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. However, the entity may transfer
the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

iii) Derecognition
A finnnvial asset (or, where dpplicable, a part of a financial asset or part of a entity of similar financial assets) is primarily derecognised (i.e.
rettiovid from the entity’s consgolidited balance sheet) when:
» The rights to receive cash flows from the asset have expired, or
» The entity has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full
without material deljty (¢/a third party utider a ‘passthraugh' arrangemaoiit) and either (a) the entity has transferyed sulistantially all the risks
and rewards of the ssil, or (b) the entity has neiffier Leanyferred nop retained substantinlly all the risks and rowarls of the asset, but has
transferred control of the asset.
When the entity has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if
and to what extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all of the
risks and rewards of the asset, nor transferred control of the asset, the entity continues to recognise the transferred asset to the extent of the
cutlty’s' continuing involvement. In that case, the entity also recognises an agsocinted Hability, The transforred asset and the associsted
linbility are mepsured ona basls that reflects the rights and obligations that the entity hag retained.

Continuing involverment that takes the form of o guarantee over the trinsferred asset is measured at the lower of the original canying mmount
of the asset and the maximum amount of consideration that the entity could be required to repay.

(iv) Impairment of financial assets
In accordance with Ind AS 109, the entity applies expected credit loss (ECL) mode} for measurement and recoghition of impairment loss on
the following financial assets and credit risk exposure:
a) Financial assets that ave debt instruments, and ave measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and
bank balance

b) Trade receivables or any contractual right 1o receive cash or another financial asset that result from transactions that are within the scope
of Ind AS 18.

The entity [llows ‘simplified approach’ for récopnition of impairment loss allowance on:

» Trade receivables or contract revenue recpivitbles: il

B Al ease veceivables resulting from transackions within the stdpe of Ind AS 17

The application of simplified appraiseh does not vequire the entity to track changes in credit risk. Rather, it recognises impairment loss
allowanoe bagsed on litetime KOLs at sach oporting dute, vight figm ity initial racngntion,

ECL is the difference between all contractual cash flows that are due to the entily in accordance with the contract and all the cash flows that
Ll eulily expects to recelve (i.e., all cash shortfalls), discounted at the original EIR. When estimating the cash flows, an entity is required to
consider:

» All conlractual Lerms of the fingnelal [nsteiment (neluding prepayment, extension, call and similay options) over the expested life of the
financial instrument. However, in vt onges when the expected life of the financia) instrument canjiot be eslimated reliably, then the entity is
required to use the remaining contractual term of the financial instrument

» Cash flows from the sale of collateral held or othor eredit enhancements that are integral tu the conliactual et

As a practical expedient, the entity uses a provision matrix to determine impairment loss allowance on portfolio of its trade receivables. The
provision mntrix is based on its historieally observed default rates over the expected life of the trade receivables and is adjusted for forward-
luoking estimates. Al every reporting date, the historical observed default rates pre upilated and changes in the forward-looking estimates are
annlysed. ECL fimpairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of
profit and Joss (P&L). This amount is reflacted under the head 'other expenses’ in the P&L. The balance sheet presentation for contractual
revenue receivables (ECL) is presented as an allowance, i.¢., as an integral past of the measurement of those assets in the balance sheet, The

allowance reduces the net carrying amount. Until the asset meets write-off criteria, the entity does not reduce impairment allowance from the
gross carrying amount,
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(i)

(i)

(iii)

(iv)

(m)

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings,
payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial liabilities are recognised
initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs. The Group’s financial

liabilities include trade and other payables, loans and borrowings including bank overdrafis, financial guarantee contracts and derivative
financial instruments

Subsequent measurement

Financiod liabilities af fair value through profit o loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon
initial recognition as at fair value through profit or loss.

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of
recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ losses attributable to
changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to P&L. However, the group may transfer
the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
group has not designated any financial liability as at fair value through profit and loss.

Loans gnd borrowings

This is the category most relevant to the group. After initial recognition, interest-bearing loans and borrowings are subsequently measured at
amortised cost using the CIR method. Gains and losses are recognised in profil or loss when Lhe liabililies are derecognised as well as (hrough
the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the
EIR. The EIR amortisation is included as finance costs in the statement of profit and loss.

This category generally applies to borrowings.

IRl
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial
liability is veplaced by another from the same lender on substantially different terms, or the terms of an existing liability are substantially
modified, such an exchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The
difference in the respective carrying amounts is recognised in the statement of profit or loss.

eunition

Income recognition

Interestincome

Interest income is recognized using the effective interest method.

Dividends

Dividends are recognized in profit or loss only when the right to receive payment is established, it is probable that the economic benefits
associated with the dividend will flow to the Company, and the amount of the dividend can be measured reliably.

Investment in subsidiaries
Investment in subsidiaries are accounted for at cost.

Derivatives and hedging activities

The entity uses derivative financial instruments, forward currency contracts. Such derivative financial instruments are initially recognised at
fair value on the date on which a derivative contract is entered into and are subsequently re-measured at fair value. Devivatives are carried as
financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the effective portion of
cash flow hedges, which is recognised in OCI and later reclassified to profit or loss when the hedge item affects profit or loss or treated as
basis adjustment if a hedged forecast transaction subsequently results in the recognition of a non-financial asset or non-financial liability.

For the purpose of hedge accounting, Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction or the foreign currency risk in an
unrecognised firm commitment. At the inception of a hedge relationship, the Group formally designates and documents the hedge
relationship to which the Group wishes to apply hedge accounting and the risk management objective and strategy for undertaking the hedge.
The documentation includes the group’s risk management objective and strategy for undertaking hedge, the hedging/ economic relationship,
the hedged item or transaction, the nature of the risk being hedged, hedge ratio and how the entity will assess the effectiveness of changes in
the hedging instrument’s fair value in offsetting the exposure to changes in the hedged item’s fair value or cash flows attributable to the
hedged risk. Such hedges are expected to be highly effective in achieving offsetting changes in fair value or cash flows and are assessed on an

ongoing basis to determine that they actually have been highly effective throughout the financial reporting periods for which they were
designated.

Cush flow hedyes

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve, while any ineffective
portion is recognised immediately in the statement of profit and loss.

The Group uses forward enrrency eantracts as hedges of its expasure to foreign currency risk in forecast transactions and firm commitments,
as well as forward commodity coniracts for its exposure to volatility in the commodity prices. The ineffective portion relating to foreign

currency contracts is recognised in finance costs and the ineffective portion relating to commodity contracts is recognised in other income or
expenses.

Amonnts recognised as OCI are transferred to profit or loss when the hedged transaction affecls profit or loss, such as when the hedged
financial income or financial expense is recognised or when a forecast sale occurs. When the hedged item is the cost of a non-financial asset or
non-financial liahility, the amounts recognised as OCI are transforrod to tho initial earrying amount of the non financial naact or liability.

If the hedging instrument expives or Is sold, terminated or exercised without replacement or rollover (as parl uf the hedging stratepy), or il ils
designation as a hedge is revoked, or when the hedge no longer meets the criteria for hedge accounting, any cumulative gain or loss

previously recognised in OCI temains separately in equity until the forecast transaction occurs or the foreign currency firm commitment is
met,

{0




(n) Offsetting financial instruments
Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is a legally enforceable right to offset
the recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously, The legally
enforceable right must not be contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptey of the Company or the counterparty.

(o

~

Property, plant and equipment

Freehold land is carried at historical cost. All other items of property, plant and equipment are stated at historical cost less accumulated
depreciation less impairment losses. Historical cost includes expenditure that is directly attributable to the acquisition of the items,
Subsequent costs are included in the asset's cartying amount or recognized as a separate asset, as appropriate, only when it is probable that
future economic benefits associated with the item will flow to the Company and the cost of the item can be measured reliably. The carrying
amount of any component accounted for as a separate asset is derecognized when replaced. All other repairs and maintenance are charged to
profit or loss during the reporting period in which they are incurred.

Transition to Ind AS

On transition to Ind AS, the Company has elected to continue with the carrying value of all of its property, plant and equipment recognized as
at 1 April 2015 measured as per the previous GAAP and use that carrying value as the deeimed cost of the property, plant and equipment.

Depreciation methods, estimated useful lives and residual value

Depreciation is provided on a pro-rata basis on the straight-line method over the estimated useful lives of the assets. The estimates of useful
lives of the assets are as follows:

Asset Useful life
Leasehold Land Over the period
Buildings 60 years
Plant and Machinery:
Computers and peripherals 2-5 years
Office Equipment 5 years
Other assets 3-15 years
Furniture and Fixtures 4-10 years
Leasehold improvements 3 years or lease period whichever is lower
Vehicles 8 years

The useful lives have been determined based on technical evaluation done by the management's expert which are higher than those specified
by Schedule II to the Companies Act; 2013, in order to reflect the actual usage of the assets. The residual values are not more than 5% of the
original cost of the asset.

The asset's residual values and useful life are reviewed, and adjusted if appropriate, at the end of each reporting period.
The asset's carrying amount is written down immediately to it's recoverable amount if the asset's carrying amount is greater than its
estimated recoverable amount.

Gains and losses on disposals are determined by comparing proceeds with carrying amount. These are included in profit or loss within other
income/expenses as applicable.

(p) Intangible assets

(i) Computer software
Coata ngoocinted with maintaining software programmes are recognized as an expense as incurred. Development costs that ave directly
attributable to the design and tesling of identifiable and uniyue sultware products conteolled by Uie Cunpany are recoguized as inlangible
assets when the following criteria are met:
a) it is technically feasible to complete the software so that it will be available for use,
b) management intends to complete the software and use or sell it,
¢) there is an ability to use or sell the software,
d) it can be demonstrated how the software will generate probable future economic benefits,
¢) adequate technical, financial and other resources to compleie the development and to use or sell the software are availabls, and
f) the expenditure attributable to the software during its development can be reliably measured.
Directly attributable costs that are capitalized as part of the software include employee costs and an appropriate portion of relevant
overheads.

During the period of development, the asset is tested for impairment annually. Capitalized developiment costs are recorded as intangible
assels and amortized from the point at which the asset is available for use.

(ii) Research and development
Research expenditure and development expenditure that do nol meel the criteria in (ii) abuve are recognized as an expense as incurred,
Development costs previously recognized as an expense are not recognized as an asset in a subsequent period.

(iii) Amartization methods and periods
The Company amortizes intangible assets with a finite useful life using the straight-line method over the following periods:

Palenls, copyright and ollier rights 5 years
Computer software - external 3 years

Project specific softwares are amortised over the project duration.

(iv} Transition to Ind A8
On transition to Ind AS, the Company has elected to continue with the carrying value of all of intangible assets recognized as at 1 April 2015
measured as per the previous GAAP and use that carrying value as the deemed cost of intangible assets.

(q) Trade and other payables
These amounts represent liabilities for goods and services provided to the Company prior to the end of financial year which are unpaid. The
amounts are unsecuted and are usually paid as per the agreed terms. Trade and other payables are presented as current liabilities unless

payment is not due within 12 months after the reporting period. They are recognized initially at their fair value and subsequently measured at
amortized cost using the effective interest method.
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(1) Borrowing Costs
General and specific borrowing costs that are directly attributable to the acquisition, construction or production of a qualifying asset are
capitalized during the period of time, that is required to complete and prepare the asset for its intended use or sale. Qualifying assets are
assets that necessarily take a substantial period of time to get ready for their intended use or sale.

Other borrowing costs are expensed in the period in which they are incurred.

(s) Provisions
Provisions for legal claims, service warranties are recognized when the Company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated,
Provisions are not recognized for future operating losses. The expense relating to a provision is presented in the statement of profil and loss
net of any reimbursement, If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that

reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of time
is recognised as a finance cost.

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering
the class of obligations as a whole.

Provisions are measured at the present value of management's best estimates of the expenditure incurred to settle the present obligation at
the end of the reporting period.

() Employee benefits

G

=

Short-term obligations

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the
period in which the employees render the related service are recognized in respect of employees' services up to the end of the reporting
period and are measured at the amounts expected to be paid when the liabilities are settled. The liahilities are presented as current
employee benefit obligations in the balance sheet.

(ii) Other long-term employee benefit obligations

The liabilities for earned leave and sick leave are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. They are therefore measured as the present value of expected future payments to be made in respect of
services provided by employees up to the end of the reporting period using the projected unit credit method. The benefits are discounted
using the market yields at the end of the reporting period that have terms approximating to the terms of the related obligation,
Remeasurements comprising of as a result of experience adjustments and changes in actuarial assumptions are recognised immediately in
the balance sheet with a corresponding debit or credit to retained earnings through OCI in the period in which they occur. Remeasurements
are not reclassified to profit or loss in subsequent periods.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an unconditional right to defer settlement
for at least twelve months after the reporting period, regardless of when the actual settlement is expected to occur.

(iii) Post - employment obligations
Defined benefit plans:
Provident Fund
Employees Provident Fund contributions are made to a Trust administered by the Company. The Company’s liability is actuarially
determined (using the Projected Unit Credit method) at the end of the year. Actuarial losses/ gains are recognised in the Statement of Profit
and Loss in the year in which they arise. The contributions made to the trust are recognised as plan assets. The defined benefit obligation
recognised in the balance sheet represents the present value of the defined benefit obligation as reduced by the fair value of plan assets.

Gratuity

Gratuity is a post employment defined benefit plan. The liability recognized in the Balance Sheet in respect of gratuity is the present value of
the defined benefit obligation at the Balance Sheet date less fair value of plan assets. The Company's liability is actuarially determined (using
the projected unit credit method) at the end of each year. Actuarial gains/ losses are recognised in the Statement of Profit and Loss in the
year in which they arise.

Past service costs are recognised in profit or loss on the earlier of:

» The date of the plan amendment or curtailment, and

» The date that the Group recognises related restructuring costs.

Net interest is calculated by applying the discount rate to the net defined benefit liability or asset. The Group recognises the following changes
in the net defined benefit obligation as an expense in the consolidated statement of profit and loss:

» Service costs comprising current service costs, past-service costs, gains and losses on curtailments and non-routine settlements; and
» Net interest expense or income.

Defined contribution plan:

Superannuation

The Company makes defined contribution to a Trust established for this purpose. The Company has no further obligation beyond its monthly
contribulions. The Company’s contribution towards Superannuation Fund is charged to Statement of Profit and Loss.

Overseas Employees

In respect of employees of the overseas branches where ever applicable , the Company makes defined contributions on a monthly basis
towards the retirement saving plan which are charged to the Statement of Profit and Loss.
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(iv)

)

()

v)
i)

(i)

W)

Share-based payments

Share-based compensation benefits are provided to employees via the NIIT Technologies Employee Stock Option Plan 2005

Employee options

The fair value of options granted under Employee Stock Option Plan is recognized as an employee benefits expense with a corresponding
increase in equity. The total amount to be expensed is determined by reference to the fair value of the options granted:

- including any market performance conditions

- excluding the impact of any service and non-market performance vesting conditions (e.g. profitability, sales growth targets and remaining
an employee of the entity over a specified time period), and

- including the impact of any non-vesting conditions (e.g. the requirement for employees to save or holdings shares for a specific period of
time)

The total expense is recognized over the vesting period, which is the period over which all of the specified vesting conditions are to be
satisfied. At the end of each period, the entity revises its estimates of the number of options that are expected to vest based on the non-

market vesting and service conditions. It recognizes the impact of the revision to original estimates, if any, in profit or loss, with a
corresponding adjustment to equity.

Bonus

The Company recognises a liability and an expense for bonuses. The Company recognises a provision where contractually obliged as per the

provisions of the Payment of Bonus Act, 1965 as notified on January 01, 2016 or where there is a past service that has created a constructive
obligation.

Dividends

Dividend to shareholders is recognised as a liability and deducted from equity, in the year in which the dividends are approved by the
shareholders.

Earnings per share

Basic earnings per share

Basic earnings per share is calculated by dividing:
- the profit attributable to owners of the Company

- by weighted average number of equity shares outstanding during the financial year, adjusted for bonus elements in equity shares issued
during the year and excluding treasury shares.

Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account.
- The after income tax effect of interest and other financing costs associated with dilutive potential equity shares and

- The weighted average number of additional equity shares that would have been outstanding assuming the conversion of all dilutive
potential equity shares.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair values. For this
purpose, the liabilities assumed include contingent liabilities representing present obligation and they are measured at their acquisition fair
values irrespective of the fact that outflow of resources embodying economic benefits is not probable.

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred over the net identifiable assets
acquired and liabilities assumed.

After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing,
goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Company’s cash-generating units that are
expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are assigned to those units.

Business combinations
In accordance with Ind AS 101 provisions related to first time adoption, the Company has elected to apply Ind AS accounting for business
combinations prospectively from 1 April 2015.

- Business combinations involving entities or businesses under common control are accounted for using the pooling of interests method as
described in Appendix C of Ind AS 103 "Business Combinations ", Also refer Note 37.




x)

)

(2)

Fair valuc measurement

The Company measures financial instruments, such as investinent in mutual funds and derivatives, at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either -

- in the principal market for the asset or liability, or

- in the absence of a principal market, in the most advantageous market for the asset or liability

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value
hierarchy, deseribed as follows, based on the lowest level input that is significant to the fair value measurement as a whole:

Level 1 — Quoted (unadjusted) prices in active markets for identical assets or liabilities
Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly
abservable
Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
At each reporting date, management analyses the movements in the values of assets and liabilities which are required to be remeasured or re-
assessed as per the Company’s accounting policies. For this analysis, management regularly reviews significant unobservable inputs applied

in the valuation by agreeing the information in the valuation computation to contracts and other relevant documents. There are no such
instruments which are valued using a level 3 hierarchy.

Revenue from operations

The Company derives revenues primarily from business IT services comprising of software manufacturing and related services, consulting
and package implementation and from the licensing of software products (“together called as software related services”).

Revenue is recognized upon transfer of control of promised products or services to customers in an amount that reflects the consideration we
expect to receive in exchange for those products or services. The Company presents revenues net of indirect taxes in its statement of Profit
and loss.

Maintenance / warrantee revenue is recognized ratably over the term of the underlying maintenance / warrantce arrangement.

Transaction based revenue is recognised by multiplying transaction rate to actual transaction take place during a period.

Revenues in excess of invoicing are treated as contract assets (which we refer as unbilled revenue) while invoicing in excess of revenues are
treated as contract liabilities (which we refer to as deferred revenues). The Company classifies amounts due from customer as receivable or
unbilled revenue depending on whether the right to consideration is unconditional. If only the passage of time is required before payment of
the consideration is due, the amount is classified as receivable. Otherwise, such amounts are classified as unbilled revenue.

Revenue from licenses where the customer obtains a “right to use” the licenses is recognized at the time the license is made available to the
customer. Revenue from licenses where the customer obtains a “right to access” is tecognized over the access period. Arrangements to
deliver software products generally have three elements: license, implementation and Annual Maintenance Services. The Company has
applied the principles under IndAS 115 to account for revenues from these performance obligations.

Rounding of amounts

All amounts disclosed in the financial statements and notes have been rounded off to the nearest millions as per the requirement of Schedule
111, unless otherwise stated.

Notes on Accounts:
New and amended standards and interpretations - Ind AS 115
The Company applied [nd AS 115 for the first time in the current financial year,

Recently issued accounting pronouncements

IND AS 116 Leases

The Ministry of Corporate Affairs on 30 March 2019 notified the new leasing standard, viz., Ind AS 116 Leases. Ind AS 116 is applicable for the
financial year beginning on or after 1 April 2019. It replaces the existing standard for Leases i.e Ind AS 17.

Lessees will use a single accounting model for all leases, with limited exemptions, This will result in many leases to be recognised in the
balance sheets as right to use asset with corresponding liability for future lease payments. Also, the expense associated with leases will be
disclosed as amortisation of right to use asset and interest expense in the statement of profit and loss.

An entity has an option to adopt Ind AS 116 using either the full retrospective method or the modified retrospective method. An entity that
elects the modified retrospective method would apply Ind AS 116 to only the current period by recognising the cumulative effect of initially
applying Ind AS 116 as an adjustment to the opening balance of retained earnings (or other components of equity) at the date of initial
application. An entity would need to disclose how it has applied the modified retrospective method.

The Company is under process to evaluate the impacts of the new standard on financial statements. 270 NN Y
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2 Critical estimates and judgments
The preparation of financial statements requires the use of accounting estimates which, by definition, will

seldom equal the actual results. Management also needs to exercise judgment in applying the company's
accounting policies.

This note provides an overview of the areas that involved a higher degree of judgment or complexity, and of
items which are more likely to be materially adjusted due to estimates and assumptions turning out to be
different than those originally assessed. Detailed information about each of these estimates and judgments
is included in relevant notes together with information about the basis of calculation for each affected line
item in the financial statements.

Areas involving critical estimates or judgments are:
« Estimated useful life of intangible asset

+ Estimation of defined benefit obligation

» Impairment of trade receivables

Estimates and judgments are continually evaluated. They are based on historical experience and other
factors, including expectations of future events that may have a financial impact on the group and that are
believed to be reasonable under the circumstances.
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Intangible Assets

Other Intangible
Assets

Software-External

Year ended Mar 21, 2018

Opening Gross carrying amount

42,050,053
Additions 5,068,028
Disposals -
Closing gross carrying amount 47,118,081
Accumulated amortization and impairment
Opening accumulated amortization 40,973,623
Amortization charge for the year 5,174,912
Disposals 2
Closing accumulated amortization 46,148,535
Closing net carrying amount 969,546
Other Intangible
Assets

Software-External

Year ended Mar 31, 2019

Opening Gross carrying amount 47,118,080
Additions 4,476,509
Disposals 4,078,336
Closing gross carrying amount 47,516,253
Accumulated amortization and impairment
Opening accumulated amortization 46,148,534
Amortization charge for the year 5,008,829
Disposals 4,078,336
Closing accumulated amortization 47,079,027

Closing net carrying amount

437,226
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5 (i)

5 (iv)

Current investments

As an 31 March 2019

As on 3 March 31 2018

Units Value Units Vialue
Investment in Mutual Funds - Quoted
HDFC Short Term Opp Fund-Growth 1,119,664 21,469,223
Kotak Bond-Short term = = 656,009 21,279,217
Kotak Bond-Short term . - 328,004 10,639,608
Kotak Equity Arbitrage Fund- MDR Op 1,860,431 19,922,234 1,860,431 19,893,211
Kotak Equity Arbitrage Fund- MDR Op 1,860,431 19,922,234 1,860,431 19,893,211
Kotak Equity Arbitrage Fund- MDR Op 930,215 9,961,117 930,215 9,946,606
Reliance Arbitrage Advange Fund-MDR 1,887,754 20,059,842 1,887,754 19,972,628
Reliance Arbitrage Advange Fund-MDR 1,887,754 20,059,842 1,887,754 19,972,628
Kotak Equity Arbitrage Fund- MDR Op 1,860,483 19,922,793 1,860,483 19,893,769
Reliance Arbitrage Advange Fund-MDR 1,381,875 19,997,365 1,881,875 19,910,423
Kotak Equity Arbitrage Fund- MDR Op 283,792 3,038,958 192,107 2,055,573
Reliance Arbitrage Advange Fund-MDR 226,775 2,409,782 153,495 1,622,580
Kotak Equity Arbitrage Fund- MDR Op 80,511 862,140
Reliance Arbitrage Advange Fund-MDR 74,182 788,284
Kotak Equity Arbitrage Fund- MDR Op 77,519 830,108
Reliance Arbitrage Advange Fund-MDR 49810 529,297
Kotak Equity Arbitrage Fund- MDR Op 23,894 255,870
Reliance Arbitrage Advange Fund-MDR 25,080 266,510
Kotak Equity Arbitrage Fund- MDR Op 78,772 843,521
Reliance Arbitrage Advange Fund-MDR 75,819 805,672
Rel. Liquid Fund-Growth Plan 4,438 20,147,217
Rel. Liquid Fund-Growth Plan 2,219 10,073,611
HDFC Liquid Fund-Growth 2,752 10,071,714
HDFC Liquid Fund-Growth 5,503 20,143,428
Kotak Liquid-Growth Plan 5,309 20,029,097
Kotak Liquid-Growth Plan 2,653 10,010,636
‘Total current investments 230,951,271 186,548,677
Aggregate amount of quoted investments and market value thereof 230,951,271 186,548,677
Other Finuneinl Assets 31 Murch 2019 41 March 2018
Current Non- Corrent Current Non- Current
(¥Security deposits
-Considered Good 1,532,650 1,427,793
(ii) Others
Long term deposits with bank with maturity period
more than 12 months - 29,478,796 32,591,332
Unbilled revenue 35,000,000 12,320,107 9,037,933
Less: Provision for doubtful unbilled revenue - - . =
Less: Unwinding of discount - - . 2
Net unbilled revenue 35,000,000 12,320,107 9,937,933 -
Total other finuneial nsyets 35,000,000 43,331,553 9,037,933 34,010,125
e following table discloses the movement in unbilled revenue during the year ended March g1, 201
[ Particulars Year ended
ai1-Mar-10
Bal attheb B 9,937,937
Add : Revenue recognized during the period 47,320,107
Less : Invoiced during the period 9,037,937
Balance at the end 47,320,107
Trade receivables a1 March 2019 | 31 March 2018
Current Non current Current Non current
'I'rude receivables 296,020,251 - 417,654,153
Receivables from related parties 16,534,885 16,815,178
Less: Allowance for doubtful debts 15,608,052 16,458, H17
Total receivables 296,857,084 - 418,110,514 -
Break-up of security details
Secured, considered good
Unsocurod, considered good 296,857,084 - 418,110,514 -
Doubtful 15,008 052 - 16,358,817
Total 312,555,145 : 434,409,391 -
Allowance for doubtful debts (15,608,052) - (16,358,817) =
‘l'otal trade receivables 200,857 08. - 418,010,514 -
Notes
Prisvision for doubtful debts made during the year 18-19 7,988,297
Aniolint written off during the year 18-19 8,649,063

Cash and cash equivalents
Halances with Banks
- in current accounts

Cash on hand
Chetjues, drafts on hand

Total cash and cash equivalents
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41 March 2019 at March 2018
112,904,225 45,584,020
112,904,225 45,584,020
999 999
1,966,096 22,689,961
1,967,095 22,690,960
114,871,320 68,274,080
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Deferved tax assets (Net)

‘e balance comprise temporary differences attributable to:
Provisions

410,906 230,804
Employee henetit obligations 8,618,655 12,027,903
Allowance for doubtful debts and advances 4,571,273 6,022,248
Totnl Deferred tax 13,600,834 18,280,955
Set- off of deferred tax liabilities pursuant to set- off provisions
‘I'nx impact of difference between carrying amount of fixed assets in the 3,347,353 1,954,243
linancial statements and as per the income tax calculation
Net Deferred tax assets 16,948,187 20,245,108
Muovement in deferved tax assets
Fixed Assets Derivatives Employee benefits Provisions Other items Total

At 1 April 2017 420,705 - 9,179,753 21,402,916 (16,238,362) 14,765,012
(charged)/credited:

- to profit or loss - deferred tax 1,533,538 - 2,848,150 {15,380,668) 16,469,166 5,470,186
- to profit or loss - exchange gain / (loss) - - -

- to other comprehensive income - = = < )
At 31 March 2018 1,954,243 - 12,027,002 6,022,248 230,804 20,235,198
(charged)/credited:

- to profit or loss - delerred tax 1,393,110 (3,409,248) (1,450,975) 180,102 (3,287,011)
- to profit or loss - exchange gain / (lnss) -

- to other comprehensive income - - - = -
At 31 March 2019 3:347:353 - 8,618,655 4,571,273 410,906 16,048,187
Other non current assets 31 March 2019 31 March 2018
Minimum Alternate Tax Credit Entitiement 77,748,107 80,516,697

Total other non-current assets 77,748,107 80,516,097
Current tax assets
Advance Income Tax 781,928,508 665,278,662
Less: Provision for income tax 479,612,400 409,699,317
Less: Tax expense for the year 57,212,633 71,556,634
Advance Income Tax (Net of provision) 245,103, 184,002 711
Advance fringe benefits tax 1,878,589 1,878,589
Less: Provision for fringe benefits tax 1,878,589 1,878,589

Total current tax assets 245,103,475 183i°2217“
Other current assets
Prepayments 39,864,977 22,771,924
Goods and Services Tax (GST) - input credit 36,129,292 24,052,166
Other advances 286,662 810,604

Total other current assets i 50,634,784
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10 Equity share capital and other equity

11

(a) Equity share capital

Authorized equity share capital

(All amounts in Rs., unless otherwise stated)

Number of shares Amount
As at o1 April 2017 2,000,000 20,000,000
Increase during the year - =
As at 31 March 2018 2,000,000 20,000,000
Increase during the year - -
As at 31 March 2019 2,000,000 20,000,000

(1) Movements in equity share capital

Number of shares Eguity/ S are AR
(par value)
As at o1 April 2017 1,000,070 10,000,700
Exercise of options - proceeds received -
As at 31 March 2018 1,000,070 10,000,700
Exercise of options - proceeds received =
As at 31 March 2019 1,000,070 10,000,700

(All amounts in Rs., unless otherwise stated)

31 March 2019

31 March 2018

Reserves and Surplus

Share options outstanding account
General reserve

Retained earnings

Total reserve and surplus

213,483,621
595,881,756

809,365,377

1
213,483,621
545,706,101

739,189,723 |

31 March 2019

31 March 2018

(i) Securities Premium Reserve

Opening Balance

Add: Transferred from share options outstanding account
Add: Shares issued for exercised options

Closing balance

(ii) Share options cutstanding account

Opening balance

Employee Stock option expense
Impact on fair valuation of options
Closing balance

(iii) General reserve

Opening balance
Balance transferred from Statement of Profit and Loss
Closing balance

(iv) Retained earnings
Opening balance
Net profit for the period

Dividends paid
Corporate Dividend Tax
Closing balance

Adjustment on account of business combination under common control
Items of other comprehensive income recognized directly in retained earnings

Remeasurement of post employment benefit obligation, net of tax

- (B:454,741)
= 8,454,741
1 =
¢y 2
- 1
- 1
213,483,621 213,483,621
213,483,621 213,483,621
525,706,101 537,387,298
247,986,350 221,540,476
2,738,420 2,695,835
(150,010,500) (196,013,720)
(30,538,615) (39,903,788)
595,881,756 525,706,101

The General Reserve is as per the requirements of Companies Act, 2013 in respect of companies incorporated in India. General reserve, if any, of
overseas subsidiaries are included as part of the retained earnings.
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(All amounts in Rs., unless otherwise stated)

31 March 2019 | 31 March 2018

12 Financial liabilities

Trade Payables

Current

Trade payables 149,538,769 143,114,586

Trade payables to related parties 109,566 8,645,235
Total trade payables 149,648,335 151,759,821
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(All amounts in Rs., unless otherwise stated)

Year ended March Year ended March

31, 2019 31, 2018
15 Revenue from operations
Sales of products
Manufactured goods 869,509,910 755,361,552
Traded goods 289,111,928 368,690,399
Sale of services 202,408,861 77,077,670
Total revenue from continuing operations 1,361,030,699 1,201,129,621
16 Other income
Dividend Income from equity investments designated 6,922,806 3,680,447
Interest income from financial assets at amortized cost 1,825,296 1,555,150
Income on Financial Investments at fair value through profit and loss
Mutual funds (2,520,213) (666,910)
Net gain on sale of investments 3,896,699 6,748,341
Other items -
Miscellaneous income 2,605,379 3,420,653
Total other income 12,729,967 14,737,682
17 Cost of materials consumed
Cost of Goods Gold - Software 41,373,991 57,589,589
Cost of Goods Sold - Services 28,875,808 29,755,330
Production Consumable 370,267 107,998
Professional Services Expenses for Production 17,482,206 12,541,531
Hiring Expenses for Production 387,652 1,023,565
Royalties 411,759,686 302,380,572
Computer Room Consumables 65,345 60,689
Dispatch/Shipping Costs 51,031 11,215
Packing Material Costs 10,837 13,590
Increase/Decrease in Inventory (11,608) (163,093)
Total Cost of materials consumed 500,365,215 402.220,986
18 Changes in inventories of stock-in-trade
Opening balance 3,146,305 3,309,398
Total opening balance 3,146,305 3,309,398
Closing balance 3,134,697 3,146,305
Total closing balance 3,134,697 3,146,305
Total changes in inventories of stock-in-trade (11,608) (163,093)
19 Employee benefits expcense
Salaries, wages and bonus 355,696,119 316,229,922
Contribution to provident and other funds 12,653,818 12,277,249
Employee share based payment expense 561,427 1,837,905
Gratuity 155,251 4,312,341
Leave compensation (3,872,043) 4,118,473
Staff welfare expenses 9,439,996 4,512,706
Total employee benefit expense 274,634,568 242,288,656
20 Depreciation and amortization expense
Depreciation of property, plant and equipment [Refer Note 3] 13,747,649 11,555,233
Amortization of intangible assets [Refer Note 4] 5,008,829 5,174,912

Total depreciation and amortization expense

18,756,479

16,730,145




(All amounts in Rs., unless otherwise stated)

Year ended March Year ended March
31, 2019 31, 2018
21 Other expenses
Rental Charges 21,739,479 22,030,721
Rates and taxes 36,569 293,485
Electricity and water charges 6,807,716 6,317,129
Telephone and Communication charges 5,100,678 4,614,126
Legal and professional fees 30,310,647 33,004,925
Travelling and conveyance 42,829,341 43,156,747
Recruitment 1,392,008 2,645,533
Insurance 1,618,163 1,832,361
Repairs and maintenance
Plant and machinery 1,834,256 2,705,928
Buildings 102,759 391,640
Others 7,340,708 6,304,834
Loss on exchange fluctuations (net ) 8,596,208 373,298
Allowance for doubtful debts - trade receivables 7,088,297 4,877,427
Payment to auditors [Refer note 21(a) below] 1,287,300 1,287,528
Advertisement and publicity 7,583,007 8,434,882
Business promotion 12,753,830 12,487,924
Loss on sales of tangible / intangible asscts (net) 1,735,699 44
Corporate Social Responsibility expenditure [Refer note 21(b)] below] 4,963,205 4,659,425
Miscellaneous expenses 6,352,438 8,959,828
Total other expenses 170,372,310 164,437,784
21(a) Details of payments to auditors
Payments to auditors (excluding service tax/GST)
As auditor:
Audit Fee 1,115,000 1,115,000
Tax audit Fee 100,000 100,000
In other capacities:
Certification fees 9,300 12,200
Re-imbursement of expenses 63,000 60,328
Total payments to auditors 1,287,300 1,287,528
21 (b) Corporate social responsibility expenditure
Contribution to NIIT Institute of Information Technology 4,863,045 4,659,425
Contribution to Kerala relief Fund 100,160 -
Total 4,963,205 4,659,425
Amount required to be spent as per Section 135 of the
Companies Act, 2013 4,863,045 4,659,425
Amount spent during the year on:
On purpose other than Construction/ acquisition of an asset 4,963,205 4,659,425
22 Finance costs
Bank and financial charges 1,134,492 1,512,011
Finance costs expensed in profit or loss 1,134,492 1,512,011
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24 Financial risk management
The Company's principal financial liabilities, other than derivatives, comprise loans and borrowings, trade and other payables, The
main purpose of these financial liabilities is to finance the Company's operations and to provide guarantees to support its operations.
The Company's prineipal financial assets include loans, trade and other receivables, and cash and short-term deposits that derive
directly from its operations. The Company also hold investments measured at fair value through profit or loss (FVTPL) and enters into
derivative transaclions,

The Company is exposed to market risk, credit risk and liquidity risk. The Company’s senior management oversees the management of
these risks. The Company’s senior management is su pported by a financial risk committec that advises on financial risks and the
appropriate financial risk governance framework for the Company. The financial risk committee provides assurance to thie Company's
senior management that the Company's financial risk activities are governed by appropriate policies and procedures and that financial
risks are identified, measured and managed in accordance with the Company’s policies and risk objectives. All derivative activities for
risk management purposes are carried out by specialist teams that have the appropriate skills, experience and supervision. It is the
Company’s policy that no trading in derivatives for speculative purposes may be undertaken. The Board of Directors reviews and
agrees policies for managing each of these risks, which are summarised below:

(i) Market Risk
Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate because of changes in market
prices. Market risk comprises three types of risk: interest rate risk, currency risk and other price risk, such as equily price risk and
commodity risk. Financial instruments affected by market risk include loans and borrowings, deposits, investments measured at
FVTPL and derivative financial instruments,

- Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates,

There are no significant borrowings on the financial statements, Hence, there is no significant concentration of interest rate risk.

- Foreign currency risk

Foreign currency risk is the risk that the fair value or future cash flows of an exposure will fluctuate because of changes in foreign
exchange rates.

The Company’s exposure to the risk of changes in foreign exchange rates relates primarily to the Company's operating activities (when
revenue or expense is denominated in a foreign currency) and the Company’s net investments in foreign subsidiaries.

The Company manages its foreign currency risk by hedging transactions that are expected to occur within a maximum 12-month
period for hedges of forecasted sales.

When i derivative is entered into for the purpose of being a hedge, the Company negotiates the terms of those derivatives to match the
ternis of the hedged exposure. For hedges of forecast transactions the derivatives caver the period of exposure from the point the cash
flows of the transactions are forecasted up to the point of settlement of the resulting receivable or payable that is denominated in the
foreign currency.

Hedge effectiveness is determined al the inception of the hedge relationship, and through periodic prospective effectiveness
assessments Lo ensure that an economie relationship exists between the hedged item and hedging instrument, including whether the
hedging instrument is expected Lo offset changes in cash flows of hedged jtems.

Il the hedge ratio for risk masagement purposes is no longer optimal but the risk management objective remains unchanged and the
hedge continues to qualify for hedge accounting, the hedge relationship will be rebalanced by adjusting either the volume of the
hedging ingtrument or the volume of the hedged item so that the hedge ratio aligns with the ratio used for risk management purposes.
Any hedge ineffectiveness is caleulated and accounted for in profit or loss at the time of the hedge relationship rebalancing,

(ii) Credit Risk
Credit risk refers to the risk of default on its obligation by the counter party resulting in a finandial loss. The maximum exposure to the
credit risk at the reporting date is primarily from {rade receivables amounting to Rs, 296,857,084 /- and Rs, 418,110,5 14/~ as of March
31,2019 and March 31,208, respectively and unbilled reveriue amounting to Rs. 47,320,107/~ and Rs. 9,937,933/~ as of March 41,2019
and March 31,2018, respectively, Trade receivables and unbilled revenue are typically unsecured and are derived from revenue earned
fhiough subsidiaries, government customers and other corporate eustomers. Since the company earns myjor revenues from its
subsidiaries where the payment is received as and whern it is due. For other customers, the company has used the expected credit loss
model to assess the impairment loss or gain on trade receivables and unbilled vevenue, and has provided it wherever appropriate.

(iii) Liquidity Risk
The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The
company has no outstanding borrowings except secured loans from banks which are secured against hypothetaction of the vehicles
(refer note 14). The company believes that the working capital is sufficient to meet its current requirements. Accordingly, no liquidity
risk is perceived. NIRRT AP
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Capital Management

a) Risk management

For the Company's capital management, capital includes issued equity share capital, share premium and all other equity reserves
attributable to the sharcholders. The primary objectives of the Company's capital management are to maximise the shareholder value
and safeguard their ability to continue as a going concern. The Company has no outstanding borrowings except term loans and
working capital limits from banks. The term loans are secured against hypothecation of the vehicles (refer note 14), and working
capital limit is secured by a first ¢harge on the book debts of the Company and by a second charge on movable assets of the Company.
The Company has complied with the financial covenants attached with above stated borrowings throughout the reporting period. The
funding requirements are generally met through operating cash lows generated, No changes were made in the objectives, policies or
processes for managing capital during the years ended 31 March 2019 and 31 March 2018,

b) Dividends
31 March 2019 31 March 2018
(i) Equity Shares

. . 180, ,11 235,917,508
Final dividend for the year ended 31 March 2018 & 31 March 2017 0:549,115 35,9175

(i) Dividends not recognised at the end of reporting period Yel tabe declarad
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