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AUDITORS’ REPORT

THE MEMBERS OF NIIT TECHNOLOGIES LIMITED, CANADA

1.

Place : New Delhi
Date .

We have audited the attached Balance sheet of NIIT TECHNOLOGIES LIMITED, CANADA
as at 31% March, 2014 and the Profit and Loss Statement and cash Fiow Statement for the
year ended on that date annexed thereto. These financial statements are the responsibility of
the Company’'s management. Our responsibility is to express an opinion on these financial
statements based on our audit.

We conducted our audit in accordance with generally accepted auditing standards. Those
standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material misstatermnent. An audit includes,
examining on a test basis, evidence supporting the amounts and disclosures in the financial
statemenis. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement
presentation. We believe that our audit provides a reasonable basis for our opinion.

We report that:
a) We have obtained all the information and explanations, which to the best our knowledge
and belief were necessary for the purpose of our audit.

b) In our opinion proper hooks of account have been kept by the company as far as
appears from our examination of those books.

¢) The Balance Sheet & Profit & Loss Statement dealt with by this report is in agreement
with the books of account.

d) In our opinion and to the best of our information and according to the explanation given to
us, the said accounts together with notes thereto and Statement on Significant
Accounting Policies give the information, to give, a true and fair view in conformity with
the generally accepted accounting principies.

(i) In the case of the Balance Sheet, of the state of affairs of the Company as at 31
March, 2014 and

(i) In the case of the Profit and Loss Statement, of the Profit for the year ended on that
date.

(iii} In the case of the Cash Flow Statement, of the cash flows for the year
ended on that date

For GHOSH KHANNA & CO.
CHARTERED ACCOUNTANTS

e~y

ROHIT KOHLI
PARTNER
Membership No. 87722
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NI'T TECHNOLOGIES L'TD. CANADA

Balance Sheet as at 31st March 2014

Notes As al As at
PARTICULARS J1st March 2014 J1st March 2013
. CAD CAD
I [EQUITY AND LIABILITIES
I [Shareholders’ funds
Share capital 2.1 49,101 19,101
Reserves and surplus 2.4 6.010 84.160
2 |Current liabilities
Trade Payables 2.5 2.063 2.070
Short-term provisions 2.0 500 5.800
TOTAL 57,676 41,131
I [ASSETS
I |Non-current assets
IFixed assets
2 |Current assets
Cash and bank balances 2.9 57255 118.683
Short-term loans and advances 2.7 421 3.600
Trade receivables 2.8 - 18.848
TOTAL 57,676 ] 141,131

The accompanying notes referred to above form an integral part of the Balance Sheet

This is the Balance Sheet referred to in our report of even date
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Rohit Kohli

Partner

Membership No. 87722

For and on behall of

Ghosh Khanna & Co

Firm Registration No. 003366N
Chartered Accountants

Place: New Delhi
Date:

I‘or and on behalf of the Board

I/

Arvipd Thakur
Director

Place : New Delhi

Date -

W

Lalit Kumar Dhingra
Director

Place : Atlanta USA
Date :




Statement of Profit & Loss for the year ended 31st March 2014

NHIT TECHNOLOGIES L'TD. CANADA

Notes Year ended Year ended
PARTICULARS J1st March 2014 31st March 2013
CAD CAD
INCOME
I.|  Revenue from Operations 2.10 73.459 352,197
I1.|  Other Income 2.11 |
I11.{Total Revenue (I -+ II) 73,459 352,198
IV.|JEXPENDITURE
Employee Benefits Expense 2.12 63.410 164.302
Other Expenses 2.13 7.935 166.902
Total Expenses 71,345 331,204
V.[Profit before tax (I11- IV) 2,114 20,994
VI|Tax expense:
Current tax 2641 1.948
VIl Profit (Loss) for the year 1,850 16,046

['he accompanying notes referred to above form an integral part of the Profit and Loss Statement

I'his is the Profit and Loss Statement referred to in our report of even date
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Rohit Kohli

Partner

Membership No. 87722

For and on behalf of

Ghosh Khanna & Co

Firm Registration No. 003366N
Chartered Accountants

Place: New Delhi
Date:

For and on behalt of the Board

oy

Arvind Thakur
Director

New Delhi

Place :
Date :

N

Lalit Kumar
Director

hingra

Place : Atlanta USA
Date :



1.

NII'T Technologies Limited, CANADA

STATEMENT ON SICNIFICANT ACCOUNTING POLICHS

(i)

(i)

(i)

(v}

(vi)

The financial statemems are prepared on an acerual basis, inder historical cost convention and in
accordance with the Accounting Standards issued by the Institute of Chartered Accoumants of India. The
disclosure requirements as specified in the Schedule V1 o the Companies Acl. 1950 have been complied

with to the extent practicable, The significant accounting poficics adopted by the company are detailed

below:

Use of Estimages

The preparation of financial statements in conformity with generally accepted accounting principles (GAAD)
requires managemaent to make estimates and assumptions that affect the reported amounts of assets and liabilitics
and the disclosure of contingent liabifities on the date of the Fnancial statements. Actual results could differ from
those estinmates. Any revision 1o accounting estimates is recognized prospectively in current and lutere periods.

Revenye Recopnition

The company recognizes revenue on acerual basis. Revenue in respect of 117 enabled services is recounized based
on services performied i accordance with specific agreements with the customers.

Retirement Benefits

Contributions are made by the Company to the social security schemes and charged off as expense when incurred.
Foreign Currency Transactions

Initial Recognition

Transactions denominated in foreign currencies are recorded al the exchange rates prevailing on the date ol the
lransaction.

Conversion
Adloutstanding monetary assets and liabilities in foreign currency are restated at the year-end rate,
Exchange Differences

Gain/Loss arising oul of fluctuation on realization/repayment/restatement is charged ‘eredited 10 the Profit and
L.oss Statement.

Provisions and contingencies
‘the Company creates a provision when there is a present obligation as a result ol a past event that probabiy
requires an outflow ol resources and a reliable estiniate can be made of the amount of abligation. A disclosure for

a contingent liability is made when there is a possible obligation or a present obligation that probably will not
require an outflow of resources or where a reliable estimate of the obligation cannot be made.

necome Tax

The currenttax expense is the ax pavable on the current vear's taxable income based on the provisions applicable

under Canadian Taxation Laws.




NHT TECHNOLOGIES L'TD. CANADA

As al As at
2.1 |SHARE CAPITAL 31si March 2014 J1st March 2013
CAD CAD
Authorised
1O Bawity Shares of US$.3000/- cuch 49101 30401
(Proviows vear F0 Bauity Shares ol VNS, 3000/ cach)
Issued
143 Fauity Shares of LSS 30004~ cach 49,101 19101
(Previous vear T Bauite Shares ol BSS 30004~ cach) e i
49,10 49,401
Subscribed and fully naid
O Fguity Shares of LSS 30004 cach 49,101 49101
(Previous vear 16 Fauity Shares of USS, 30004 cachy
2.2 | Reconciliation of the number of shares outstanding 31st Mareh 2014 st Mareh 2013
No. of shares Value CAD No. of shares Valae CAD
Fauity Shares
Shares outstanding at the beeinning of the vear to) 491 14 19,1
Shares Issued during the voar - - -
Shares bought back durine the vear - - e T
Shares outstanding at the end of the year 10 49,101 10 49,101
2,3 IShares in respect of each chass in the company held by Nawte of the company Class ol shares As at As al
Eqauity/ 3tst March]  31st Mareh 2013
Preference 2004
. No.olsharest  No. ol shares]
Holding company NI Technologics Lad Tndin & Fquins Y] iy

Liltimaie holding company

Subsidinrics of hokding company.

Subsidiarics ol wlimate holding conpany:

Assaciates of holding compans

Assoctates of ultimate holding comprnn




NHT TECHNOLOGIES L'TD. CANADA

As at Asat
2.4 RESERVES AND SURPLUS 3181 March 2014 Jlst Muarch 2013
CAD CAD
Profit & Loss Account
PBatanee Brought Forward lrons Previous vear 81,160 68111
Add  Current Year Profit # ¢Faossy anributable to Share Holders I.830 16.0:40
Less:-
Proposed Dividend on Equity Shares 68.000
Corporate Pividend Tax 12.000
Fransierred w General Reserve
Fransterred 1o/ (Irom) Debenture Redemption Reserve -
Share in Corporate Dividend Tax ol Associales R U 841060
6,010 84,160 |




NHT TECHNOLOGIES LTD. CANADA

Current

2.5 Trade Payables As af As at
31st March 2014 31st March 2013

CAD CAD
- Pue (0 Others 2,005 2070
2,065 2,070

2.6|Provisions SHORT-TERM

As at As at

31st March 2014 I1st March 2013

CAD CAD

Provision for Tax 300 5.800

540 5,800




NIIT TECHNOLOGIES L'TD. CANADA

Short Term

As at As at
2.7 | LOANS AND ADVANCES 31st March 2014 31st March 2013
CAD CAD
Advances recoverabic in cash or in kind (refer note below)
Unsecured, considered vood 421 3.600
Linsecured, considercd doubllul

Less: Provision for doubtiul advances - -
421 3,000
Toltal 421 3,600




NIT TECHNOLOGIES L'TD. CANADA

2.8

Trade Receivables

Current

As at
31st March 2014
CAD

As at
31st March 2013
CAD

Other Trade Receivables
Unsecured, considered good
Unsecured, considered doubtiui

Less: Provision for doubtiul debts

18.848

18,848

18,848




NHT TECHNOLOGIES L'TD. CANADA

Current
2.9\Cash and Bank Balances As at As af
3ist March 2014| 31st March 2013
CAD CAD
Cash and cash equivalent(s:
Balance with banks
Current Accounts 57.255 P 18,683
Bank deposits with oviginal maturity of 3 months or jess -
Cash on hand
Cheques, drafts on hand
37,255 118,683
[ 57,255 TT18,083




NHT TECHNOLOGIES L'TD. CANADA

210 |Revenue frone Operaiions

Year ended
JEst Mareh 2014
CAD

Year ended
Jist March 2013
CAD

Sale of Services

73459

o TAARS.

352197

BT

201 Other Income

Yeuar ended
J1st March 2014
CAD

Year ended
J1st March 2013
{AD

Other non-operating income {nel ol expenses)




NIFT TECHNOLOGIES 11D CANADA

2.12

Employee Benefits Expenses

Year ended
31st March 2014
CAD

Year ended
31st March 2013
CAD

Salaries and Benelits

Contribution 1o Provident and Other Funds

59822

388

150,393

S L1
o 104,302




NHT TECHNOQLOGIES 17D CANADA

Year ended

Y car ended

2.1310¢her Fxpenses JIst March 20H4 SEst Mureh 2813

CAD CAD

Faepal and Prolessional 7184 163134
Managoment Services RIEN -

oms oy foreigin curreney ranslation and ransaetion {net) 33 358

Bank Charges 118 182

L9

166902

Payment o Auditors

Year ended
318t Mareh 2014
CAD

Year ended
st Mureh 2013
CAD

Audit [ee

-
L

12300
T




. NITY Technologies Limited, CANADA

2,15 Other Notes

| Related Party Disclosure as per Aceounting Standard (AS-18)
ar  Holding Company: NIT'T Technologies Limited. India

by Fellow Subsidiaries: As mentioned below;

NHT GIS Linuted. tndia

NIT Smart serve Lud, India

NIHT Technotowies Lid, UK

NII'F Technologios BV, Netherlands

NIT Technofogies NV 3elgium

NHT Technologics Pre Limited, Singapore
7. NHT Technologies Limited. Thailand

8. NIT Technologies iy Lid. . Australia

9. NIT Technologies AG, Germany

10. NIT Technologies Gmbl, Osterreich
HOONNT Technologies AG, Schweiz

12, NHT Technologies Inc.. UUSA

30 NIT Insurance Technologies Limited, UK
P NIT Aldrtine Technotogies GMBH

[5. NHT Technelegies P2 LLC

16, NHT Healtheare Technologies Inc.. USA
70 NHT Technotogies Ine. Philippines

oD a g e—

N

Detail of transactions and balances with related parties: (ANl figures in CAD)
Nature of | I, Year Holding | Subsidiaries Fellow | Key Parties in which!  Total
Transactions Company Subsidizries Managerial | Key Managerial

Personnel | Persannel are
interested

Rendering of 31.03.14 - - 72891 - : - 72,894
serviees T g3 43 : - 352097 : : 352197
o(Note 1) | i

Balances outstanding as on 31" March 2014

' ! Year o Holding | Subsudiaries | Fellow g Key ¢ Parties in which Key

' ; | ' i Lo N . :
| i i Company ] Subsidiaries | Managerial | Managerial Personnel
? i | i { Personnel 1{ are interested g
j ' - L TR ) o i HEEES !
Receivable/] 31,0314 E - C(3es) . 5
i Pavalyiey | i . ! i
P (Pavabie) 1 i ' o ’ :
D i e 31.03.13 | i 18.8:4:1 - - ;
L (Now 2} | | o

Note |

C Particulars 31 March 2014 31 March 2013
CNIET Technologies ne USA 73459 363,599 .

J NIIT Technelogies Lid, UK L (363) (11,402)




NIIT Technologies Limited, CANADA

Note 2

Particulars 31" March 2014 31" March 2013 ;
NIIT Technologies Inc USA - 18,427 |
NIIT Technologies Ltd. UK 7 - (56%) 417

2.16 Income Tax
Current Tax: The Company has provided taxes based on the Income Tax Regulations as applicable in Canada.

2.17  Previous year figures have been regrouped wherever necessary to confirm to current year classilication.

1SN0 o t/\,( m

Rohit Kohli Arvindl Thakur Lalit Kumar Dhingra
Partner

Member ship No. 87722 Director Director

For & on behalf of

Ghosh Khanna & Co.

Firm Registration No. 003366N

Chartered Accountants

Place: New Delhi Place: New Delhi Place: Atlanta, USA
Date: Date: Date:




C. &

NIT Technologies Ltd, CANADA

Cash flow from operating activities:
Net profit

Adjustments for:
Interest Expense

Operating profit

Adjustments for changes in working capital :
(Increase)/Decrease in Sundry Debtors
(Increase)/Decrease in Loan & Advances
Increase/(Decrease) in Trade and Other Payables

Cash generated from operations

Taxes paid
Net cash from operating activities (A)

Cash flow from Investing activities:
Dividend Paid
Net cash from investing activities (8)

« flow from financing activities:
Dividend Paid

Dividend Tax Paid
Net cash from financing activities ('C)

Cash and cash equivalents as at the beginning of the year

Cash and cash equivalents as at the end of the year

Net Increase/(Decrease) in Cash & Cash Equivalents (M) +(B)+('C)
Notes

Cash and cash cquivalents comprise

Cheques in Hand

Balance with Banks

[y

Cash flow statement for the Year ended 31st March 2014

Year ended Year ended
31st March 2014 31st March 2013
CAD CAD
2,114 20,994
2,114 20,994
18,848 25,689
3,179 1,239
(5,569) (7,693)
18,572 43,229
18,572 43,229
(68,000)
(12,000)
(80,000) -
118,683 75,454
57,255 118,683
(61,428) 43,229
57,255 118,683
57,255 118,683

2 The above cash flow statement has been prepared under the indirect method set out in Accounting Standard 3 notified u/s 211(3C) of the

Companies Act, 1956.

i

Thi. 4 the Cash flow referred to in our report of even date

For Ghosh Khanna & Co.

Chartered Accountants

Firm Registration No.: 003366N =

W
Arvirid Thakur
Director

Rohit Kohli
Partner
Membership No.: 87722

Place : New Delhi
Date :

Place : New Delhi
Date :

Lalit Kimar [)hin[;ra/

Director

Place : Atlanta, USA
Date :



